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Important Notices

References to Mercer shall be construed to include Mercer LLC and/or its associated companies.
© 2024 Mercer LLC. All rights reserved.

This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by Mercer. Its content may not be
modified, sold or otherwise provided, in whole or in part, to any other person or entity, without Mercer’s prior written permission.

The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are not intended to convey any
guarantees as to the future performance of the investment products, asset classes or capital markets discussed. Past performance does not guarantee future results. Mercer’s
ratings do not constitute individualised investment advice.

Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has not sought to verify it
independently. As such, Mercer makes no representations or warranties as to the accuracy of the information presented and takes no responsibility or liability (including for
indirect, consequential or incidental damages), for any error, omission or inaccuracy in the data supplied by any third party.

This does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any other financial instruments or products or constitute a solicitation on
behalf of any of the investment managers, their affiliates, products or strategies that Mercer may evaluate or recommend.

For the most recent approved ratings of an investment strategy, and a fuller explanation of their meanings, contact your Mercer representative.
For Mercer’s conflict of interest disclosures, contact your Mercer representative or see www.mercer.com/conflictsofinterest.

Please also note:

e The value of investments can go down as well as up and you may not get back the amount you have invested. In addition investments denominated in a foreign currency
will fluctuate with the value of the currency.

e The valuation of investments in property based portfolios, including forestry, is generally a matter of a valuer’s opinion, rather than fact.

e When there is no (or limited) recognised or secondary market, for example, but not limited to property, hedge funds, private equity, infrastructure, forestry, swap and other
derivative based funds or portfolios it may be difficult for you to obtain reliable information about the value of the investments or deal in the investments.

e Care should be taken when comparing private equity / infrastructure performance (which is generally a money-weighted performance) with quoted investment
performance (which is generally a time-weighted performance). Direct comparisons are not always possible.

Steve Turner
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Executive Dashboard

Assets are predominately in line with their strategic target Signal The Fund returned 7.8% over the quarter against a Signal
weights. WPP Sustainable Active Equity and WPP Multi- Previous Qtr benchmark of 7.5%. Over the one year, three year and five Previous Ofr
Asset Credit are the most underweight (-6.3% and -1.6% year periods to 31 December 2023, the Fund returned

respectively). The actual overall exposure to equities to SUTET G 9.6%, 4.9% p.a. and 6.6% p.a. against a.benchmark of Current Otr
closer to the target position when allowing for synthetic 13.3%, 4.8% p.a. and 6.5% p.a., respectively. P
equities.

Cash and Risk Management Framework is the most

overweight (6.2%) but within ranges. Performance vs Target
Asset Allocation vs Ranges The one year performance is behind benchmark performance but three and
Global Equity is outside the range (1.3% below minimum range). five year performance is ahead of benchmark performance.
Page 14 Manager Research Additional Comments
No significant news to report over the quarter. Signal The Fund transferred £40m from the Insight Cash And Risk Management
Previous Qtr portfolio with the proceeds moved to Cash to meet Cashflow requirements
o including drawdowns into private markets.

Current Qtr
®
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Market Conditions

Over 5Y Index-Linked Gilts Yield 0.72 1.23 050 031  3.18 S

Over 15Y Fixed Interest Gilts Yield 4.05 4.79 -0.71 0.14 3.36

Over 10 Year Non-Gilts Yield 5.09 6.08 -0.93 -0.42 3.33

Over 10 Year Non-Gilts Spread 1.12 1.36 -0.24  -0.43 -0.06 - T T T = -
e

Appreciation (%)

Exchange Rates 31/12/2023 | 30/09/2023

US Dollar ($) 1.275 1.221 4.44 5.98 -2.30 25 30 35 40
Euro (€) 1.154 1.153 011 239  1.09 Term
100 Japanese Yen (¥) 1.797 1.821 -1.33  13.23 840
3 months to 31/12/2023 12 months to 31/12/2023
UK Equities
Global Equity
Global Equity (LOC)
Sustainable Equities
Emerging Market Equity (LOC)
Global High Yield (LOC)
Emerging Market Debt (Local Currency Debt)
Emerging Market Debt (Hard Currency Debt)
1.2% Wl UK Property
14.4% Over 15 Year Gilts

10.5% Over 5 Year Index-Linked Gilts
All Stocks UK Corporate Bonds
Cash

Commodities

-14.5% [N

Source: Refinitiv. All returns are shown in sterling unless otherwise stated. Local currency returns (LOC) are an approximation of a currency hedged return.

-9.7%

© Mercer Limited. All rights reserved

Clwyd Pension Fund

Nominal Yield
(%) as at
31/12/2023

= == Nominal Yield
(%) as at
30/9/2023

Real Yield (%)
as at 31/12/2023

= = Real Yield (%)
as at 30/9/2023

22.1%

17.3%
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Clwyd Pension Fund

Mercer’s latest strategic investment insights

m Market Environment

Monthly capital market monitor: October 2023 | November 2023 | December 2023

Global Economics and DAA:

e Q12024 quarterly economic & DAA webinars: January 25 | February 1 - Asia
Pacific
o Q4 2023 quarterly economic & DAA
e Global Economics & DAA Quarterly - Q1 2024
Quarterly market environment report — October 2023

Real estate global market summary - October 2023

Mercer’s Institutional investor insights newsletter — November 2023

Quarterly Market Environment Report - Q4 2023

F Alternatives / Private Markets

Quarterly alternatives report: Q4 2023

How to approach a top-guartile private market portfolio- private market insights

Comparing public and private investment methodologies - private market insights

A guide to increasing allocations to private markets - private market insights

Private debt marries access with opportunity for insurers

Mercer’s latest region-focused insights

Shifting considerations for defined benefit pension schemes in
2024

United Kingdom

+ Strategic research

The return on governance: Good governance could deliver a higher return and more
resilience in endowments and foundations portfolios

COP 28 Climate Transition:

e On the road to COP 28: Transition today

e  Partnering for transition

e Evolving transition in portfolios: A better definition and tangible actions
Japanese equity: Entering a new regime

Working to advance investor frameworks to mobilize capital flows in Africa

Water — is there a problem and what can we do?

A five-pillar blueprint for global DC management

Weathering any storm - Developing a spending policy to help portfolios remain resilient
across different market environments

Highlight video: How energy transition can help manage climate crisis

Large asset owner barometer 2024

Mercer CFA Institute global pension index

A holistic approach to managing risk and capital (with Oliver Wyman)

Calculating the return on governance for endowments and foundations

Asset allocation challenges for CIOs

Note: In order to gain access to the content on this page, you will need a Mercerlnsight Community account. If you don’t already have one, you can sign up for one here. Access is free.

© Mercer Limited. All rights reserved


https://insightcommunity.mercer.com/news/6543bc05a96599001d4981b9/Mercer_Capital_Market_Monitor_October_2023
https://insightcommunity.mercer.com/news/656dfec1d4febb001d7198f4/Mercer_Capital_Market_Monitor_November_2023
https://insightcommunity.mercer.com/news/6595c75a9eb19a001ec26a11/Mercer_Capital_Market_Monitor_December_2023
https://event.webcasts.com/starthere.jsp?ei=1650037&tp_key=2a0fbb415f
https://event.webcasts.com/starthere.jsp?ei=1650214&tp_key=e14360dd8a
https://event.webcasts.com/starthere.jsp?ei=1650214&tp_key=e14360dd8a
https://insightcommunity.mercer.com/research/652d623bd0baf6001ed2deb8/Mercer_Global_Economics_DAA_Quarterly_Q4_23
https://insightcommunity.mercer.com/research/65a4100ea95d81001b18aa51/Mercer_Global_Economics_DAA_Quarterly_Q1_2024
https://insightcommunity.mercer.com/news/654434d8a96599001d498d53/Mercer_Quarterly_Market_Environment_Report_October_2023
https://insightcommunity.mercer.com/research/6542544ed9807e001c163b4d/Mercer_Real_Estate_Global_Market_Summary_October_2023
https://info.mercer.com/index.php/email/emailWebview?md_id=472993&email=NTIxLURFVi01MTMAAAGPlX-3qzYam-Q3YPH1430kPbDngE_Ne3j0meUXUfU-vCqjhhzVpdz0e3t87vUh-tdz8CESP_LQI02yQpy4B4qsvfVaKhYtOcWOLKo
https://insightcommunity.mercer.com/news/65a48a1cf88d74001da40fe7/Mercer_Quarterly_Market_Environment_Report_December_2023
https://insightcommunity.mercer.com/research/65497592258294001b785bfc/Mercer_The_return_on_governance
https://insightcommunity.mercer.com/research/65497592258294001b785bfc/Mercer_The_return_on_governance
https://insightcommunity.mercer.com/research/655231008136f6001c293b4d/Mercer_On_the_road_to_COP_28_Transition_today
https://www.mercer.com/insights/investments/investing-sustainably/partnering-for-transition/
https://insightcommunity.mercer.com/research/652e3e791b773c001ba3c4c3/Mercer_Evolving_transition_in_portfolios_A_better_definition_and_tangible_actions_1
https://insightcommunity.mercer.com/research/654e00e7258294001b78a465/Mercer_Japanese_Equity_Entering_a_New_Regime
https://insightcommunity.mercer.com/research/6569d8b5c13500001c3a48be/Mercer_Working_to_advance_investor_frameworks_to_mobilize_capital_flows_in_Africa
https://www.mercer.com/insights/investments/investing-sustainably/water-is-there-a-problem-and-what-can-we-do/
https://www.mercer.com/insights/investments/portfolio-strategies/a-five-pillar-blueprint-for-global-dc-management/
https://insightcommunity.mercer.com/research/653215771b773c001ba3fd56/Mercer_Weathering_any_Storm_Spending_Policy
https://insightcommunity.mercer.com/research/653215771b773c001ba3fd56/Mercer_Weathering_any_Storm_Spending_Policy
https://insightcommunity.mercer.com/research/653279501b773c001ba40499/Mercer_How_energy_transition_can_help_manage_climate_crisis_Highlight_Video
https://www.mercer.com/insights/investments/market-outlook-and-trends/large-asset-owner-barometer/
https://www.mercer.com/insights/investments/market-outlook-and-trends/mercer-cfa-global-pension-index/
https://www.mercer.com/insights/investments/portfolio-strategies/a-holistic-approach-to-managing-insurance-risk-and-capital/
https://www.mercer.com/insights/investments/portfolio-strategies/the-return-on-governance/
https://www.mercer.com/insights/investments/portfolio-strategies/asset-allocation-challenges-for-cios/
https://insightcommunity.mercer.com/news/6583f0776d07b2001ce2d41e/Mercer_Quarterly_Alternatives_Report_Fourth_Quarter_2023
https://insightcommunity.mercer.com/research/6584d5818a21d1001c8d8282/Mercer_How_to_approach_a_top_quartile_private_market_portfolio_private_market_insights
https://insightcommunity.mercer.com/research/6584d3806d07b2001ce2df94/Mercer_Comparing_public_and_private_investment_methodologies_private_market_insights
https://insightcommunity.mercer.com/research/6584cdaed60ab6001d4d0233/Mercer_A_guide_to_increasing_allocations_to_private_markets_private_market_insights
https://www.mercer.com/insights/investments/portfolio-strategies/private-debt-marries-access-with-opportunity-for-insurers/
https://www.mercer.com/en-gb/insights/pensions/defined-benefit-schemes/shifting-considerations-db-pension-schemes-2024/
https://www.mercer.com/en-gb/insights/pensions/defined-benefit-schemes/shifting-considerations-db-pension-schemes-2024/
https://insightcommunity.mercer.com/signup
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Mercer’s latest investor blogs and podcasts Mercer’s investor podcast:

Mercer’s investor blog:

Yield pointSM

NOTE: These blogs express the writer’s point of view and do not necessarily reflect Mercer’s

strategic research.

Exploring impact investments in private markets

Critical Thinking, Critical IssuesSV

Driving change: The role of investors in climate transition with Clwyd Pension Fund

What role can private credit play for insurers in the current environment?

Themes & opportunities 2024 - An age of agility

Navigating climate risks in today's economy with Guy Carpenter and Oliver Wyman

Managing legacy: Exploring single family office strategies

Insurance and private credit. Assessing risks and managing regulations

Mercer’s investor insights for the year ahead

Themes & Economic and market & Top investment considerations Global asset manager
Opportunities 2024 outlook 2024 O f°’28;‘:°wme"ts & foundations survey 2023
An age of agility In sight of normalization 1 Seeking to accelerate transition in emerging markets:
overcoming barriers and increasing connectivity
Paper: Themes & opportunities 2024: An Paper: Economic and market outlook 2024:  Paper: Top investment considerations for Report: COP28 - 2023 Global Asset
age of aqility In sight of normalization endowments & foundations Manager Survey
Podcast: Themes & opportunities 2024: An  January 25 webinar: Q1 2024 quarterly Survey findings: Gauging risk, building Top investment considerations
age of agility economic and DAA webinar resilience: Findings from the 2023 Global for financial intermediaries in
Endowment and Foundation Investment 2024

Large asset owner

February 1 webinar: Q1 2024 quarterly

Surve

b ter 2024 i inar - Asi if =Unvey , , :

Srometer economic and DAA webinar - Asia Pacific Paper: Top investment considerations for
financial intermediaries in 2024

Report: Large Asset Owner Barometer Survey findings: Current realities and

2024

future directions: 2023 Global Wealth
Management Investment Survey

Insights, ideas, innovation. It’s all here: Mercerlnsight”Community

Simplify your search. Get strategic research tailored to your interests from thought leaders across the investment industry, including Mercer and hundreds of

third-party publishers. Membership is complimentary, and it takes seconds to sign up.

Join the community



https://www.mercer.com/insights/investments/exploring-impact-investments-in-private-markets/
https://insightcommunity.mercer.com/news/657980c37e08b9001c995875/Mercer_Driving_change_The_role_of_investors_in_climate_transition_with_Clwyd_Pension
https://insightcommunity.mercer.com/news/6554842b41752d001cd0970c/Mercer_Critical_thinking_critical_issues_What_role_can_Private_Credit
https://insightcommunity.mercer.com/research/6563fa9ec13500001c39fd72/Mercer_Themes_Opportunities_2024_An_age_of_Agility
https://insightcommunity.mercer.com/news/656e140ed4febb001d719b8a/Mercer_Navigating_climate_risks_in_today_s_economy_with_Guy_Carpenter_and_Oliver_Wyman
https://insightcommunity.mercer.com/news/6554889f00fa39001bfc31c3/Mercer_Managing_legacy_Exploring_Single_Family_Office_strategies
https://insightcommunity.mercer.com/news/6554842b41752d001cd0970c/Mercer_Critical_thinking_critical_issues_What_role_can_Private_Credit
https://insightcommunity.mercer.com/research/6563fa9ec13500001c39fd72/Mercer_Themes_Opportunities_2024_An_age_of_Agility
https://insightcommunity.mercer.com/research/6563fa9ec13500001c39fd72/Mercer_Themes_Opportunities_2024_An_age_of_Agility
https://www.mercer.com/insights/investments/podcast-critical-thinking-critical-issues/
https://www.mercer.com/insights/investments/podcast-critical-thinking-critical-issues/
https://insightcommunity.mercer.com/research/652811b927fe77001d118842/Mercer_Mercer_Investments_Large_Asset_Owner_Barometer_2024
https://insightcommunity.mercer.com/research/652811b927fe77001d118842/Mercer_Mercer_Investments_Large_Asset_Owner_Barometer_2024
https://insightcommunity.mercer.com/research/6563fa9ec13500001c39fd72/Mercer_Themes_Opportunities_2024_An_age_of_Agility
https://insightcommunity.mercer.com/research/6563fa9ec13500001c39fd72/Mercer_Themes_Opportunities_2024_An_age_of_Agility
https://event.webcasts.com/starthere.jsp?ei=1650037&tp_key=2a0fbb415f
https://event.webcasts.com/starthere.jsp?ei=1650037&tp_key=2a0fbb415f
https://event.webcasts.com/starthere.jsp?ei=1650214&tp_key=e14360dd8a
https://event.webcasts.com/starthere.jsp?ei=1650214&tp_key=e14360dd8a
https://insightcommunity.mercer.com/research/656fcb474b7c61001d72885b/Mercer_Top_investment_considerations_for_endowments_and_foundations_2024
https://insightcommunity.mercer.com/research/656fcb474b7c61001d72885b/Mercer_Top_investment_considerations_for_endowments_and_foundations_2024
https://insightcommunity.mercer.com/research/656096af17d1dc001d8d64fa/Mercer_2023_Global_Endowment_and_Foundation_Investment_Survey
https://insightcommunity.mercer.com/research/656096af17d1dc001d8d64fa/Mercer_2023_Global_Endowment_and_Foundation_Investment_Survey
https://insightcommunity.mercer.com/research/656096af17d1dc001d8d64fa/Mercer_2023_Global_Endowment_and_Foundation_Investment_Survey
https://insightcommunity.mercer.com/research/656096af17d1dc001d8d64fa/Mercer_2023_Global_Endowment_and_Foundation_Investment_Survey
https://insightcommunity.mercer.com/research/657188f509325b001bf08305/Mercer_COP28_2023_Global_Asset_Manager_Survey
https://insightcommunity.mercer.com/research/657188f509325b001bf08305/Mercer_COP28_2023_Global_Asset_Manager_Survey
https://insightcommunity.mercer.com/research/6571fb984b7c61001d72ad60/Mercer_Top_investment_considerations_for_financial_intermediaries_2024
https://insightcommunity.mercer.com/research/6571fb984b7c61001d72ad60/Mercer_Top_investment_considerations_for_financial_intermediaries_2024
https://insightcommunity.mercer.com/research/6573672c09325b001bf0a518/Mercer_2023_global_wealth_management_investment_survey
https://insightcommunity.mercer.com/research/6573672c09325b001bf0a518/Mercer_2023_global_wealth_management_investment_survey
https://insightcommunity.mercer.com/research/6573672c09325b001bf0a518/Mercer_2023_global_wealth_management_investment_survey
https://insightcommunity.mercer.com/signup
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Dynamic Asset Allocation (DAA) - Q1 2024

UK Economic Outlook

UK equities lagged behind global equities (GBP terms) in the final quarter of 2023. Global equities were boosted by expectations of looser central bank policy and the
related decline in bond yields. Soft landing hopes rose, while the US tech giants performed well. Given the UK’s low-tech exposure the index underperformed relative to
global equities. UK 10-year nominal bond yields fell sharply over the quarter, declining 0.9% to 3.5%. However, looking simply at the total quarter decline masks much
of the volatility witnessed during the quarter, as over 0.6% of the total decline happened in December alone. UK yields fell, broadly in line with a rally in global bond
markets which was driven by softer inflation and the Fed discussing rate cuts. Two-year yields moved in a similar fashion which led to the curve moving parallel
downwards. In terms of currencies, Sterling weakened versus most major currencies over the quarter with the exception of the US dollar, which sold off. Similar to a
guarter ago, the UK economy is doing just about enough to maintain economic activity marginally in positive territory, despite tight fiscal and monetary policy.

Clwyd Pension Fund

Dynamic Asset Allocation (DAA) Positioning

Equities

Growth
Fixed
Income

Defensive
Fixed
Income

In terms of UK equities, valuations are attractive, however, we think they are attractive for a good reason
and given the mixed outlook for the UK economy we prefer to take risk elsewhere in the equity universe. We
remain overweight emerging market (EM) equities versus Developed Market (DM) equities. EM economic
growth is expected to be better than DM in 2024, driven by a recovery in China and decent growth across
most other parts of EM. We are neutral on small cap equities, given the current position in the business
cycle the global economy currently sits, where small cap equities may be vulnerable if there was any
material change in the current economic narrative.

We hold a favourable view on Emerging Market Debt (EMD) Local Currency (LC). EMD LC is attractive
because first we expect local yields to decline as central banks cut interest rates and second we expect EM
currencies to strengthen versus the US dollar as EM currencies are cheap in general and we expect the US
dollar to decline. We expect this trend will continue and broaden in 2024 as EM inflation declines further. We
retain a moderately negative view on global high yield, especially when compared with other growth fixed
income assets.

We held a favourable overweight view on gilts in Q4 because we thought the sell-off was overdone and that
inflation would fall and ultimately return to target. Following the rally at the end of last year we have reduced
that view and the overweight gilt view is now much smaller. We prefer nominal bonds relative to real bond
yields, expecting so-called break-even inflation rates to narrow.

Constrained

Equities 2%
DM ex-UK 1%
UK I 0%
EM W 3%
Small Cap i 0%

Growth Fixed 0%
EM Debt (LC) £ 2%
Global HY I 2%

Defensive Fixed 2%
Nominal Gov ex-UK i -2%
UK Gilts ¥ 2%
Real Gov ex-UK : 0%
UK Index-Linked Gilts LIl
IG Credit ex-UK bo0%
UK IG Credit | 0%

Source: Mercer. For illustrative purposes only.

As at January 2024.

A constrained portfolio is one that is limited to
core asset classes and cannot go underweight
cash. Tracking error is the relative risk of the
DAA positions. All assets are unhedged.
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Asset Allocation

Investment

Clwyd Pension Fund

30/09/2023 Net Cash Flow | Growth/ 31/12/2023 |30/09/2023|31/12/2023 (31/12/2023 | 31/12/2023
Market Value Decline Market Value | Allocation | Allocation | B'mark | B'mark Range
0, 0,
(EM) EM) (EM) (%) (%)
Total 2,229.4 -8.2 169.1 2,390.2 100.0 100.0 100.0 --
Total (ex-CRMF) 1,576.5 234 38.9 1,638.7 70.7 68.6 77.0 --
Total CRMF 608.1 -40.0 130.2 698.3 27.3 29.2 23.0 10.0-35.0
Cash 44.8 8.5 -- 53.2 2.0 2.2 -- 0.0-5.0
Source: Investment Managers and Mercer.
Figures may not sum to total due to rounding.
Benchmark Asset Allocation as at 31 December 2023 Deviation from Benchmark Asset Allocation
Global Equity, Global Equity  -6.3% |INNEHaIEE
CRMF, 23.0% 15.0%
Emerging Markets Equity -0.1% |
Emerging
Markets Equity, Credit -1.6%
5.0%
Hedge Funds -0.2% |
Tactical Allocation B 04%
Total (ex-CRMF) Credit, 12.0% Total Private Markets 0.7% M
77.0%
CRMF I 629
Hedge Funds,
Total Private 5.0% Cash B 22o%
Markets, 29.0%
- 0, - 0, 0, 0, 0,
Tactical Allocation, 10.0% 5.0% 0.0% 5.0% 10.0%
11.0%
© Mercer Limited. All rights reserved 8
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Investment Performance

Clwyd Pension Fund

2023 Q4 (%) 1Yr (%) 3 Yrs (%)
Total 7.8 9.6 4.9
Total Benchmark 7.5 13.3 4.8

Figures shown are net of fees and based on performance provided by the Investment Managers, Mercer estimates and Refinitiv.
For periods over one year the figures in the table above have been annualised.

Relative Performance

8.00
6.00 +
4.00 1
= 200+
E ——
=
L 4
& 0.00 A
]
o
i -2.00+
-4.00 1
-6.00+
-8.00
& & & & 8§ 8§ o 8 @ & =& =®
~ o~ o) ~ ~ fat} o) = ~ Lot o) ~
o e} =] ] o ) e} s o e} =} <]
Quarter
Il Quarterly Outperformance Rolling 1 Year Excess Performance vs. Total Benchmark
I Quarterly Underperformance —— Rolling 3 Year Excess Performance vs. Total Benchmark

© Mercer Limited. All rights reserved

5 Yrs (%)
6.6
6.5
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Manager Allocation

Investment
RO Emy M) (EM) ) )
Total 2,229.4 -8.2 169.1 2,390.2 100.0 100.0 100.0 -
Total (ex-CRMF) 1,576.5 23.4 38.9 1,638.7 70.7 68.6 77.0 -
Total Equity 308.3 - 15.6 323.9 13.8 13.6 20.0 10.0- 30.0
Global Equity 195.2 - 12.7 207.9 8.8 8.7 15.0 10.0- 20.0
WPP Sustainable Active Equity Russell 195.2 - 12.7 207.9 8.8 8.7 15.0 10.0 - 20.0
Emerging Markets Equity 113.1 - 2.8 116.0 5.1 4.9 5.0 25-75
WPP Emerging Markets Equity Russell 113.1 = 2.8 116.0 5.1 4.9 5.0 25-75
Total Credit 235.8 - 13.6 249.4 10.6 10.4 12.0 10.0- 14.0
WPP Multi-Asset Credit Russell 235.8 - 13.6 249.4 10.6 10.4 12.0 10.0 - 14.0
Total Hedge Funds 113.6 - 1.9 115.5 5.1 4.8 5.0 25-75
Hedge Funds Man 113.6 -- 1.9 115.5 5.1 4.8 5.0 25-75
Total Tactical Allocation 261.5 - 12.0 273.5 11.7 11.4 11.0 9.0-13.0
TAA Various 261.5 - 12.0 273.5 11.7 11.4 11.0 9.0-13.0
Total Private Markets 657.2 23.4 -4.1 676.5 29.5 28.3 29.0 15.0-37.0
Private Markets 651.1 -0.1 -4.7 646.3 29.2 27.0 29.0 --
WPP Private Markets 6.2 23.4 0.6 30.2 0.3 1.3 --
Property Various 124.8 -5.9 -3.4 115.5 5.6 4.8 4.0 2.0-6.0
Local / Impact Various 101.1 7.9 -0.2 108.7 4.5 4.5 6.0 4.0-8.0
Timber/ Agriculture Various 11.3 -1.6 -0.2 9.4 0.5 0.4 - -
Total Private Equity 202.0 7.5 0.9 210.4 9.1 8.8 8.0 6.0 - 10.0
Private Equity Various 202.0 -2.9 0.9 200.0 9.1 8.4
WPP Private Equity Various - 10.4 - 10.4 - 0.4 80 6.0-10.0
Total Private Debt 64.6 3.1 -4.1 63.6 2.9 2.7 3.0 1.0-5.0
Private Debt Various 62.0 1.0 -4.2 58.7 2.8 25
WPP Private Debt Various 2.6 21 0.1 4.8 0.1 0.2 30 10-50
Total Infrastructure 153.6 12.4 2.9 168.9 6.9 7.1 8.0 6.0 - 10.0
Infrastructure Various 150.0 15 25 154.0 6.7 6.4
. 8.0 6.0 - 10.0
WPP Infrastructure Various 3.6 10.9 0.5 15.0 0.2 0.6
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Monitoring Report - Quarter to 31 December 2023 Clwyd Pension Fund

30/09/2023 Investment| - 31/15/5023  30/09/2023|31/12/2023 |31/12/2023|  31/12/2023
Investment Net Cash Flow | Growth/ . . )
Market Value . Market Value |Allocation | Allocation B'mark Range
Manager (EM) Decline (EM) (%)
(EM)

Total CRMF 608.1 -40.0 130.2 698.3 27.3 29.2 23.0 10.0 - 35.0
Cash and Risk Management Framework (CRMF) Insight 608.1 -40.0 130.2 698.3 27.3 29.2 23.0 10.0 - 35.0
Cash 44.8 815 -- 539 2.0 2.2 - 0.0-5.0
Cash 44.8 8.5 -- 53.2 2.0 2.2 - 0.0-5.0

Source: Investment Managers and Mercer.

Figures may not sum to total due to rounding.

Net cashflows exclude the reinvestment of income.

Hedged Funds (Legacy) valuation includes the Liongate portfolios.
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Monitoring Report - Quarter to 31 December 2023 Clwyd Pension Fund

Manager Performance

Manager
Total 7.8 7.5 9.6 13.3 4.9 4.8 6.6 6.5
Total Equity 5.1 6.0 9.1 12.6 25 4.9 7.6 9.7
WPP Sustainable Active Equity Russell 6.5 6.8 -- -- -- -- -- --
WPP Emerging Markets Equity Russell 25 3.7 6.0 5.2 -- -- -- =
Total Credit 5.8 2.3 10.3 8.9 -0.2 6.1 1.9 45
WPP Multi-Asset Credit Russell 5.8 2.3 10.3 8.9 -0.4 6.1 -- --
Total Hedge Funds 1.7 2.2 2.9 8.3 4.4 5.6 3.6 5.0
Hedge Funds Man 1.7 2.2 2.9 8.3 4.4 5.6 3.6 5.0
Total Tactical Allocation 4.6 15 5.3 6.0 8.2 6.9 8.3 5.7
TAA Various 4.6 1.5 553 6.0 8.2 6.9 9.0 5.7
Total Private Markets -0.6 1.9 0.1 8.2 12.2 6.5 8.7 5.7
Private Markets -0.7 1.9 0.0 8.2 12.1 6.5 8.7 5.7
WPP Private Markets 7.6 2.3 -- -- -- -- -- --
Property Various -2.8 -1.2 -15.6 -0.1 -2.7 2.5 0.2 1.7
Local / Impact Various -0.2 2.5 8.2 9.9 23.9 7.1 -- --
Timber/ Agriculture Various -1.9 25 5.6 9.9 10.9 7.1 59 6.5
Total Private Equity 0.4 25 2.6 9.9 18.0 7.1 13.2 6.5
Private Equity Various 0.5 25 2.6 9.9 18.0 7.1 13.2 6.5
WPP Private Equity Various 0.0 0.8 -- -- -- -- -- --
Total Private Debt -5.7 1.8 3.0 7.5 11.0 7.5 5.6 7.5
Private Debt Various -6.8 1.8 2.1 7.5 10.7 7.5 5.4 7.5
WPP Private Debt Various 2.3 1.8 -- -- -- -- -- --
Total Infrastructure 1.9 2.5 6.2 9.9 15.0 7.1 8.7 6.5
Infrastructure Various 1.7 25 5.8 9.9 14.9 7.1 8.6 6.5
WPP Infrastructure Various 12.2 2.5 -- -- -- -- -- --
Total CRMF 22.3 22.3 25.0 25.0 -3.0 -3.0 4.0 4.0
Cash and Risk Management Framework (CRMF) Insight 22.3 22.3 25.0 25.0 -3.0 -3.0 4.0 4.0

Figures shown are net of fees and based on performance provided by the Investment Managers, Mercer estimates and Refinitiv.

For periods over one year the figures in the table above have been annualised.

Prior to 30 November 2020, performance for all portfolios and sub-totals/total was estimated based on MWRR approach.

Russell Emerging Markets portfolios benchmark performance includes the outperformance target.

Total hedge funds performance includes performance of the legacy Liongate portfolio.

Hedge funds, TAA and private markets portfolios performance has been estimated by Mercer.

WPP Private Equity: performance shown since inception. Inception date taken as 30 November 2023 for performance measurement purposes.
Private Debt benchmark was revised to Absolute Return 7.5% p.a. in Q4 2020 and for all preceding periods.
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Monitoring Report - Quarter to 31 December 2023 Clwyd Pension Fund

Appendix A

Benchmarks
Investment 30/09/23 31/12/23 Performance Benchmark
Manager B'mark (%) B'mark (%)
Total 100.0 100.0 -
Total (ex-CRMF) 77.0 77.0 -
Total Equity 20.0 20.0 Composite Weighted Index
WPP Sustainable Active Equity Russell 15.0 15.0 MSCI AC World (NDR) Index +2.0% p.a.
WPP Emerging Markets Equity Russell 5.0 5.0 MSCI Emerging Markets Index + 1.5%
Total Credit 12.0 12.0 SONIA +4.0% p.a.
WPP Multi-Asset Credit Russell 12.0 12.0 SONIA +4.0% p.a.

Total Hedge Funds 5.0 5.0 SONIA +3.5% p.a.
Hedge Funds Man 5.0 5.0 SONIA +3.5% p.a.

Total Tactical Allocation 11.0 11.0 UK Consumer Price Index +2.5% p.a.t
TAA Various 11.0 11.0 UK Consumer Price Index +2.5% p.a.t

Total Private Markets 29.0 29.0 Composite Weighted Index
Property Various 4.0 4.0 MSCI UK Monthly Property Index
Private Equity Various 8.0 8.0 SONIA +5.0% p.a.

WPP Private Equity Various -- SONIA +5.0% p.a.
Local / Impact Various 6.0 6.0 SONIA +5.0% p.a.
Private Debt Various 4 o Absolute Return +7.5% p.a.
WPP Private Debt Various Absolute Return +7.5% p.a.
Timber/ Agriculture Various -- -- SONIA +5.0% p.a.
Infrastructure Various 8.0 8.0 SONIA +5.0% p.a.
WPP Infrastructure Various SONIA +5.0% p.a.
Total CRMF 23.0 23.0 Composite Liabilities & Synthetic Equity
Cash and Risk Management Framework (CRMF) Insight 23.0 23.0 Composite Liabilities & Synthetic Equity

Figures may not sum to total due to rounding.

Performance benchmark for WPP Global Opportunities and Russell Emerging Markets portfolios include the outperformance target.
Private Debt benchmark was revised to Absolute Return 7.5% p.a. in Q4 2020 and for all preceding periods.

Cash & Risk Management Framework benchmark is assumed equal to fund performance for calculation purposes.

1 UK Consumer Price Index +2.5% p.a. based on the 20 year breakeven inflation spot rate.
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